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In hardship, one business booms
Louis Aguilar

By LOUis AGuilar
The petroit News

peliverinG economiC shoCk treatment is a GOOP Business in WhiCh t0 Be in MiChiGan.
YOu Can control an iconiC hotel in Powntown petroit, swanky suBurBan homes Or the City Of PontiaC. Anb Plenty more opportunities will likely arise.

Much like reP0 men, certain Businesses Boom PurinG harb times anb now is the season t0 Be a court-aPPointeb receiver. or someone tryinG to renecotiate
commercial real estate loans, or a state-aPpointeb emerGenCy manaGer who Can run a befiCit-ribbled City.

"Business is always GOOP in MiChiGan anb it keePs GettinG Better every year," sad pavid FinblinG, a Royal 0ak attorney anb court-apPointeb receiver. "This year
has Been one Of the most active."

court-appointed receivers typically are lawyers, accountants Or BankinG experts. They try to0 finP some relief fOr Crebitors anb sell bistresseb Properties.
Receivers take Possession Of — But not title t0 — the assets anb affairs Of a Business Or estate that is in BankruPtCy or enmesheb in a leGal bisPute.

"Think Of triaGe. That's similar t0 my role,” sad FinblinG, as he stoob last week in the emPty Riversibe Hotel — the once PrestiGious PontChartrain — that he
now controls.

"K 1 Get involvep, it means you are bealinG with a ProPerty that is Pistresseb. | need t0 stoP the losses anb allow the chance for a Better bay."

Last week, a wayne county CirCuit jubGe aPProveb FinblinG's recommenbation t0 sell the hotel anb auction its furniture, fixtures anb equiPment. FinblinG says he
is stillinG mullinG over the auction.

I was FinblinG who becCided, with court aPProval, t0 shut the hotel last month Because employees hab not Been Paid in weeks anb BasiC utilities such as air
conpitioninG were not oPeratinG. FinblinG Paid the employees from his Own funbs.

The hotel's owner, ShuBh Hotels petroit LLC, befaulted on a $30 million mortGacGe. FinblinG was aPPointed the receiver By the court in late June. His fee soO far:
$53,000, thouGh he has not yet Been Paib. Receivers are usually Paip throuGh Crebitor funps.

FinblinG also is receiver Of an office BUilPinG in Southfielb, milion-bollar-Plus homes in BirminGham anb Bloomfielb Hils, a t00l-anb-bie ShOP in Orion, anb Plenty of
Gas stations. He controls more than 50 Properties, an all-time hiGh fOr him.

Anby FarBman, Presibent anb CEO Of the real estate service firm The FarBman Group, is another memBer Of the receivershiP fraternity.

His firm is court-aPPointep receiver Of 40 ProPerties, inCIUPING a shoPPinG mall in Kansas anb offiCe ProPerties in Metro petroit. That's more than bouBle the
numBer Of ProPerties than usual, FarBman sai.

"You neeb t0 know how tO make BiG-PiCture becCisions anb yet not lose siGht on small ways t0 Preserve asset value,” he sab.

The BOOm is haPPeninG now Because the numBer Of bistressed commercial real estate ProPerties is risinG siGnificantly, sad pennis Bernard of the Bernard
FinancCial Group, the state's larGest commercial mortGaGe BankinG firm. it represents 20 bifferent lenbers. A fast-GrowinG Part of Bernarb's Business is
moPifyinG Commercial real estate loans heabeb fOr foreclosure anb receivershiP

"MOPifiCations were a nominal Part Of our Business, not even a BliP On the rabar,” he said. "But it BeGan t0 PiCk UP aBOut a year anb half aGO anb four months
aGo it really Grew," he sad. "it's the Credit Crises, Of course. Anp commercial real estate is just startinG to feel the effects.”

Bernard Citeb national bata that $50 Billion 0f Commercial mortGaces were in a so-Called workout situation, whiCh means remebial measures are BeinG taken
to restructure the loans.

"That's 17 times hicher than two years aGo," he sad. "we (in MiChiGan) leab the nation in COmmercial foreclosure.”
MiChiGan pePartment Of Treasury sPokesman Terry Stanton sad the bePartment has a staBle of 15 emerGenCy financCial manaGer Canbates wWho, if aPPointep,

woulb exercise birect control over a muniCipality's finances. GOv. Jennifer Granholm is expecteb t0 beCibe soon whether a manaGer is neebeb for ECOrse,
WhiCh is GraPPlinG with a $9 million befiCit.
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Freb LeeB is POntiaC's emerGency finanCial manaGer. He has the Power Of the mayor anb City counCii COmBineb. At the moment, he's tryinG to convince seven
unions t0 renecotiate contracts with the City, attempPtinG t0 Coax City retirees t0 Pay more fOr their health Care anb lOOkinG into sellinG the Siverbome,
the former home Of the petroit Lions.

"It's tremenbously ChallenGinG anb very 1onG hours” LeeB saip. "But the Payoff is that beep-seateb issues that have not Been abbresseb fOr years are now
BeinG abbressed. NO more PretenbinG. NO more excuses. They are not issues Piscussions, But they are necessary.

"That's how you Buib the founbation for the future."

laGuilar@petnews.com (313) 222-2760
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